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E.O. 11652: NA 
TAGS: EAID IBRD IN JA 

SUB J : WORLD BANK PROPOSAL FOR INDIA DEBT RESCHEDULING 
REF: A. STATE 1 14620 B. TOKYO 6846 (NOTAL) 

1. IN EMBASSY'S VIEW USUAL GOJ POLICY ON DEBT RESCHEDULING HAS 
BEEN TO MAINTAIN LOW PROFILE AND GO ALONG WITH TERMS WHICH 
COMMAND MAJORITY SUPPORT AMONG CREDITOR NATIONS. THUS, 
NORMAL COURSE WOULD BE FOR GOJ TO PLAY PASSIVE ROLE IN 
CONSIDERATION OF RESCHEDULING. IN DETERMINING ULTIMATE 
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DECISION, GOJ WOULD BE STRONGLY INFLUENCED BY DELIBERATIONS 
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AND EMERGING CONSENSUS, ESPECIALLY IF IT COINCIDES WITH 
IBRD RECOMMENDATIONS. 

2. IN VIEW OF STRONGLY NEGATIVE JAPANESE REACTION TO 
INDIA'S RECENT NUCLEAR TEST, EMBASSY BELIEVES THAT GOJ 
WILL UNDER NO CIRCUMSTANCES AGREE TO MORE LIBERAL 
TERMS THAN CONSENSUS OF OTHER CREDITORS AND MAY, IN 
FACT, LEAN TOWARD LESS LIBERAL TERMS. SHOESMITH 
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